EUROPE

tal I l‘y QSASNELGEMENT TAM Market Insight | October 2025

o

".f'uiﬂﬁ" = | | 111

-

US Shutdown: Politics Versus Portfolios

What has happened

On | October, the US Government entered a shutdown after Congress failed to agree on a new budget
or temporary extension for the new fiscal year. This means parts of the federal government now have no
legal authority to spend money.

This is not unusual. Since 1976, there have been 20 shutdowns. The longest, in 2018, lasted 35 days
before President Trump eventually reopened the government.

The current dispute reflects deep political division in Washington, particularly around healthcare and
spending priorities.  Around 750,000 federal workers could be temporarily furloughed, costing an
estimated 400 million dollars a day.

What it means for markets
We are monitoring three key areas.
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|. Economic data releases: Departments such as the Bureau of Economic Analysis and the
Bureau of Labor Statistics are affected. This will likely delay major data releases, including payroll
and inflation figures. The Federal Reserve will have to make decisions with less information, which
may cause short term volatility. However, past shutdowns have not caused lasting market
declines.

2. GDP growth: Shutdowns can temporarily slow US growth by 0.1 to 0.2 percentage points
(annualised) per week. These losses are usually recouped once government workers receive
back pay and spending resumes.

3. Market sentiment: The political backdrop is already under scrutiny. The dollar has had its
weakest start to a year since 1973, and investors are questioning the strength of US leadership.
We are watching Treasury yields closely for any sign of changing investor confidence.

Despite the headlines, our constructive view on US equities remains unchanged. Most large US listed
companies earn revenues globally, have strong balance sheets, and lead in innovation. These businesses
are insulated from short term political disputes.

Our view

Shutdowns are a recurring feature of the US system rather than a structural break. Markets have
absorbed many similar events, and their effects have historically been short lived.

At TAM, we continue to focus on the broader economic trends that matter for long term returns. We
are monitoring developments closely, especially any delay to economic data or change in sentiment, but
we see no reason to adjust our positioning at this stage.

Events like this are also a reminder of the importance of diversification. A balanced portfolio across
assets, sectors, and regions remains the best protection against short term political noise. Our portfolios
are built with that in mind. Shutdowns may make headlines, but they rarely change the long term story.

Woant to discuss how this impacts your clients?

Contact Eric Silvestre
+34 651 86 08 36
eric.silvestre@tameurope.com

This document is not intended in isolation as an offer or sclidtation or recommendation to use or invest in any of the services or products mentioned herein. Investors should be aware that the value of the portfolic and the income
from it can go down as well as up so you may get badk less than you invested. Past performance is not necessarily a guide to future returns. The value of investrnents denominated in foreign currency may fall as a result of exchange
rate movements. The investments and services referred toin this document may not be suitable for all investors and, if in doubt, you should seek qualified independent firandal advice. Any opinions, expectations and projections
within this note are those of TAM Asset Management International Limited, represent only one possible outcome and do not constitute investment advice.

TAM Asset Management International Limited is regulated by the Financial Services Commission of Mauritius and is an authorised Financial Services Provider regulated by the South African Financial Service Conduct Authority.
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